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Thinking about retirement 

Fine-tuning your savings and  
investment strategy 

Presented by:  
Gary Gamma 

Retirement Education Specialist 
Vanguard 
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Your financial goals 

• Saving for retirement. 

• Helping your parents and your children. 

• Affording health insurance. 

• Paying off debt. 

• Planning your estate. 
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What will your 
retirement look like? 
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The retirement income  
rule of thumb is to 

replace 75% to 85% of your current 
income. 
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How might your expenses 
change in retirement? 

• Going up 
o Health care 
o Hobbies 
o Travel 
o Dining out 

 

 

• Going down 
o Taxes 
o Work-related expenses 
o Saving for retirement 
o Housing 
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Some things to think about 

• What do you want to do in retirement? 
• How long will you live in retirement? 
• Where your income will come from, including: 

o Retirement plans. 
o Pension plans. 
o Social Security. 
o Other personal savings. 
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Longer life expectancies 



M
o

n
ey

W
is

e
1

0
1

: 
 L

es
so

n
s 

fo
r 

Fi
n

an
ci

al
 F

re
e

d
o

m
 

This webinar is brought to you by 

How much should you save? 

• Factors to consider: 

o Desired retirement lifestyle. 

o Years until retirement. 

o Current retirement savings. 

 
Consider saving 12% to 15% of your pay for retirement, including 
any contributions your employer might make. 
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Your investment plan 
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How mutual funds work 
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Average annual returns 
1926–2011 
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The impact of inflation 
1926–2011 
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Find the right mix 
1926–2011 
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Review your mix of stocks  
and bonds 

• Consider reducing market risk as you 
approach retirement. 

• Consider investing for the long term with 
some of your assets. 

• Avoid the temptation to try to make up for 
lost time with excessive market risk. 
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Types of stock funds 

• Market capitalization: 
o Large-capitalization. 

o Mid-capitalization. 

o Small-capitalization. 

• Investment style: 
o Value. 

o Growth. 

• Investment focus: 
o Domestic. 

o International. 

 

All investing is subject to risk. Prices of mid- and small-cap stocks often fluctuate more than those of large-company stocks. Foreign 
investing involves additional risks including currency fluctuations and political uncertainty. 
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Three decades, three dramatically 
different results 
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Choose your investments 

• Identify your goals and time horizon. 

• Choose your investment mix. 

• Select your funds. 

• Monitor your investments. 
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Retirement considerations 
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Withdrawal strategies 

• Taxable assets first. 

• Consider managed payout funds.* 

• Spending accounts. 
o Money market funds. 

• Consult with a professional. 
o Certified Financial Planner™, tax advisor, etc. 

 *The Managed Payout Funds are not guaranteed to achieve their investment objectives, are subject to loss, and some of their 
distributions may be treated in part as a return of capital. The dollar amount of a fund’s monthly cash distributions could go up or 
down substantially from one year to the next and over time.  
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Prepare for retirement 

• Review your investment mix. 

• Calculate your savings needs. 

• Understand your distribution options. 
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The Managed Payout Funds are not guaranteed to achieve their investment objectives, are subject to loss, and some of their 
distributions may be treated in part as a return of capital. The dollar amount of a fund’s monthly cash distributions could go up or 
down substantially from one year to the next and over time. It is also possible for a fund to suffer substantial investment losses and 
simultaneously experience additional asset reductions as a result of its distributions to shareholders under its managed distribution 
policy. An investment in a fund could lose money over short, intermediate, or even long periods of time because each fund 
allocates its assets worldwide across different asset classes and investments with specific risk and return characteristics. 
Diversification does not necessarily ensure a profit or protect against a loss in a declining market. The funds are proportionately 
subject to the risks associated with their underlying funds, which may invest in stocks (including stocks issued by REITs), bonds, 
cash, inflation-linked investments, commodity-linked investments, long/short market neutral investments, and leveraged absolute 
return investments. 

Please note that the Managed Payout Funds may not be appropriate for all investors. For example, depending on the time horizon, 
retirement income needs and tax bracket, an investment in a Managed Payout Fund might not be appropriate for younger 
investors not currently in retirement, in IRAs or other tax-advantaged accounts for those investors under 59½, or for participants in 
employer-sponsored plans.  Investors who hold a Managed Payout Fund within a tax advantaged retirement account should 
consult their tax advisors to discuss tax consequences that could result if payments are distributed from their core account prior to 
age 59½ or if they plan to use the Managed Payout Funds, in whole or in part, to meet their required minimum distribution (RMD) 
obligations. Distributions from the Managed Payout Funds are unlikely to precisely match an investor's IRA RMD obligations. In 
addition, use of the Managed Payout Funds may be restricted in employer-sponsored plans by the terms of the governing plan 
documents and/or at the discretion of the plan administrator. Review the information carefully with your financial advisor before 
deciding whether a Managed Payout Fund is right for you. 

Before investing, consider the Managed Payout Funds’ investment objectives, strategies, risks, fees and expenses. Contact 
Vanguard for a prospectus containing this information. Read it carefully.  

The Vanguard Financial Plan is provided by Vanguard Advisers, Inc., a registered investment advisor. 
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For more information about any fund, including investment objectives, 
risks, charges, and expenses, call Vanguard at 800-523-1188 to obtain a 
prospectus. The prospectus contains this and other important information 
about the fund. Read and consider the prospectus information carefully 
before you invest. You can also download Vanguard fund prospectuses at 
vanguard.com. 

An investment in a money market fund is not insured or guaranteed by 
the Federal Deposit Insurance Corporation or any other government 
agency. Although a money market fund seeks to preserve the value of 
your investment at $1 per share, it is possible to lose money by investing 
in such a fund. 

© 2012 The Vanguard Group, Inc. All rights reserved. Vanguard Marketing Corporation, Distributor of the Vanguard funds. 
BBBBFMFP 0812 
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Connect with Vanguard 

Contact Information: 

www.vanguard.com 


