
M
o

n
ey

W
is

e
1

0
1

: 
 L

es
so

n
s 

fo
r 

Fi
n

an
ci

al
 F

re
e

d
o

m
 

This webinar is brought to you by 

Raising Money Smart Kids 
 

 

Erica K. Jackson, CFEI 
Director  

Center for Financial and Consumer Outreach 
ekj2@psu.edu 

http://cfco.psu.edu 

Insert Logo Here 
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This webinar is brought to you by 

Money Talk 101 

• You can make a difference – less than 40% of parents 
talk to their kids about money, and most kids aren’t 
learning financial skills in school either. Like any subject, 
children need guidance on how to; spend, save and 
invest money. 
 

• The ultimate goal in teaching kids about money is to 
help them become knowledgeable and independent 
adults who can wisely manage their finances with a 
healthy attitude. 

 

Insert Logo Here 
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This webinar is brought to you by 

Troublesome Consumer Trends 

• Almost half of Americans reported having trouble keeping up with 
monthly expenses.  

• 49 percent of respondents said they had set aside sufficient funds 
for three months in case of sickness, job loss or economic downturn.  

• 42 percent have tried to figure out how much they need to save for 
retirement.  

• 41 percent have saved for their children’s education, with one-third 
of those using tax-advantaged savings accounts.  

• 15 percent of Americans are “unbanked,” which means they lack a 
checking account. This includes roughly 30 percent of African-
Americans and Hispanics.  

 
Source: “Financial Capability in the United States,” Financial Industry 
Regulatory Authority/U.S. Department of Treasury, 2009. 

Insert Logo Here 
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This webinar is brought to you by 

Ages 3-5 

• What money is 
 
• Money is traded for things we need 

and want 
 
• Money responsibility 

 

Insert Logo Here 

KEY Concepts to Teach! 
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This webinar is brought to you by 

Ages 3-5 

• Give your child a 
handful of pennies so 
they can “buy” animal 
crackers from you for 1 
cent. Show them how 
five crackers can be 
purchased for five 
pennies or for a nickel.  

Insert Logo Here 

• Turn shopping trips into 
lessons on making choices 
about value and quality. As 
you shop, have your child 
look for items you have 
decided to purchase at the 
store. Have them practice 
coin identification by 
providing them coins to 
make a small purchase with 
the cashier. 

• Read The “Berenstain Bears’ 
Trouble with Money” to or 
with your child. Discuss why 
it is important to budget 
money and have your child 
identify needs vs. wants. As 
a bonus, you can have your 
child develop a collage from 
magazines representing 
needs vs. wants.  
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This webinar is brought to you by 

Ages 6-10 

• Planning the use of money 

• Smart Shopping 

• Needs vs. Wants 

• The importance of saving 

• The importance of charitable giving 

 

Insert Logo Here 

KEY Concepts to Teach! 
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This webinar is brought to you by 

Income 

Insert Logo Here 
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This webinar is brought to you by 

Where can your child get money 
from? 

 

Insert Logo Here 

Parents Gifts Allowance 
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This webinar is brought to you by 

What Now? 

Once you have money, what can you do with it? 

 

Insert Logo Here 

Spend 

Save Share 
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This webinar is brought to you by 

Spending 

Insert Logo Here 
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This webinar is brought to you by 

Spending Tips 

1. Recognize Needs vs. Wants 

2. Investigate before you buy 

3. Ask Around for deals 

4. Shop Around for the best 
price 

5. Use Coupons to reduce costs 

 

Insert Logo Here 
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This webinar is brought to you by 

Saving 

Insert Logo Here 
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This webinar is brought to you by 

Reasons to Save: 

1.)  In case something new 
comes along that you 
really like or need. 

 

Insert Logo Here 

2.) In case something that you 
want suddenly goes on sale.  

3.)  In case something is lost, 
stolen or needs to be replaced. 
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This webinar is brought to you by 

How to Save 

1. Pay Yourself First 

 

Insert Logo Here 

2. Carry only a small amount of cash  

 
3. Try to reduce unplanned spending  

 4. Ask your parents to match your savings 

 
5. Set a goals and make a plan 

 
6. Open a savings account 
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This webinar is brought to you by 

Savings Accounts 

• Simple accounting 
 
• Most common form of savings 

account for young people. 
 
• Put money in and the bank 

pays you interest your money. 
 

Insert Logo Here 

Passbook  or  Statement 
Account Money Market & CD Accounts 

• Money market accounts pay higher 
interest and requires a minimum 
amount. 

 
• Certificates of Deposit (CDs) may 

pay even higher interest rates and 
requires you to keep money in the 
bank for a set period of time. 
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This webinar is brought to you by 

Why Savings Accounts? 

• Safer than you keeping it in 
case of theft or accidents that 
could make you lose your 
money forever. 

 
• Money in a bank is insured up 

to $250,000.00 - effective in 
November 2008 (used to be 
$100,000). 

 

Insert Logo Here 

• The bank will pay you a 
percentage of the money in 
your account for allowing them 
to hold your money. 

 
• The more money, the more 

interest. 

Safety Interest 
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This webinar is brought to you by 

Make Your Savings Grow 

• Put as much money in 
your bank account or 
investment as you can 
 

• Add money to your 
account regularly 

 
• Don’t take money out of 

your account 
 

• Choose an account with a 
high interest rate 

 

Insert Logo Here 
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This webinar is brought to you by 

A Little Can Add Up 

 

Save this each week … at 2% interest … in 5 years you’ll have: 
 
    $2.50 2%  $636.97 
    $5.00  2%   $1,273.95 
    $10.00  2%   $2,547.90  

 
 
 If your child spends 50 cents every day on soda or other snacks 

at school, they’ll spend $2.50 a week. In a month, that’s $10 on 
snacks. Your child may decide they want that $10 for 
something else more lasting like their favorite movie or DVD. If 
they saved that same $10 at 2% interest, at the end of 5 years, 
that could have earned almost $640. 

 

Insert Logo Here 
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This webinar is brought to you by 

The Power of Compound Interest 
• When you put money in a bank account, it earns interest. 

If you leave the interest you earn in the account, then 
that will earn interest too. This is called compounding. 
Compound interest makes your money grow a lot faster.  
 

• Example: $500 deposit is made into an account that pays 
4% interest a year. In 5 years, without making any further 
deposits, the total would be $608.33. That’s a profit of 
$108.33 just for keeping money in an account. 

 

Insert Logo Here 

For every dollar they save, give them a 
nickel. Pay this “interest” at least once a 
month.  They will learn how 
compounding interest works.  
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This webinar is brought to you by 

The Rule of 72 

How many years will it take to double my money? 
 
 72 DIVIDED BY 
 ------------------------- =  YEARS TO DOUBLE A SUM OF 

MONEY 
 INTEREST RATE    
 
   Let’s Look at an Example: You currently have $100 in your 

bank account. Your account has an interest rate of 6% 
 
    72 ÷ 6 = 12, therefore, it will take 12 years for the $100 in 

your account to double. 
 

Insert Logo Here 
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This webinar is brought to you by 

Why Give? 
• Charitable contributions and donations 

make a difference. 

 

• Values put into action 

 

• No mandatory or minimum giving, but 
some people suggest donating 10% or 
more of the money you earn or receive. 

 

• Make sure you give wisely and choose an 
organization that will use the money 
properly. 

– www.charitywatch.org 

– www.give.org 

– www.charitynavigator.org  

 
Insert Logo Here 

http://www.charitywatch.org/
http://www.give.org/
http://www.charitynavigator.org/
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This webinar is brought to you by 

Ages 6-10 

• Let your child “coupon 
hunt.” Then have them 
“manage” the coupons 
while shopping – finding 
the correct items. 
Afterwards, give your child 
the amount they helped 
save in their savings bank. 

 

Insert Logo Here 

• Ask your child to pick out a 
breakfast cereal to learn the 
value of finding the best deal. 
Give them criteria – for 
example, the cereal can’t have 
sugar as a top ingredient and 
must cost under $4. You can 
also do cost comparison of 
name brand vs. generic. 
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This webinar is brought to you by 

Ages 11-14 

• Basics of budgeting 
 

• Saving for short- vs. long-term 
goals 
 

• Value of comparison shopping  
 

Insert Logo Here 

KEY Concepts to Teach! 
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This webinar is brought to you by 

Budgeting 

Insert Logo Here 
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This webinar is brought to you by 

How to Make a Budget 

1. INCOME: Find out how 
much money you make 
monthly/weekly 
 

2. EXPENSES: Find out how 
much you spend 
monthly/weekly 
 

3. BALANCE: Subtract your 
total expenses from your 
total income 

 

Insert Logo Here 

If money is left over, 
you could add it to 

your savings 

If no money is left 
over, evaluate and 

decide where to cut 
expenses 
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This webinar is brought to you by 

How Much Do You Earn? 

• Income per:   Month                 Week  

 

– Allowance:  $ ______________ 

– Paid chores: $ ______________ 

– Other income (gifts, etc.) $ _____________ 

– TOTAL INCOME:  ______________________ 

 

Insert Logo Here 
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This webinar is brought to you by 

Saving vs. Investing 

• Saving is for a shorter term (usually 5 
years of less) with a specific goal(s) 

 

• Investing is like saving, except its for a 
long-term goal (5+ years) like 
retirement or to help you buy a home. 

 

Insert Logo Here 
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This webinar is brought to you by 

Shrewd Shopping 

Teach your older child(ren) that taking time to research 
products can save a lot of money. There are three steps 
careful shoppers should do before any purchase: 

 
1. Research the product to find out if claims about it are 

true. Look for ads, go online and read consumer 
magazines. 

2. Ask for recommendations from friends. 
3. Call three stores for the best prices. Track this information 
 
SPECIAL CONSIDERATION: Curb on the spot spending by 

waiting at least 24 hours. 

Insert Logo Here 
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This webinar is brought to you by 

Ages 11-14 

• Give your child a 
clothing  catalog and a 
pretend budget (i.e. 
$300). Tell him/her to 
pick out an entire 
winter or summer 
wardrobe while staying 
within their budget. 

Insert Logo Here 

• If your child really 
wants a game or toy, 
suggest they ask to 
borrow it from a friend 
or try it at a friend’s 
home before spending 
money on it. 
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This webinar is brought to you by 

Ages 15-18 

• The importance of continued 
education/post-secondary options 

• Saving for long-range goals, such as 
college 

• Investing 
• Debit vs. Credit  
• The cost of credit and loans 

 

Insert Logo Here 

KEY Concepts to Teach! 
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This webinar is brought to you by 

What does your child want to be 
when they “grow up?” 

• Teacher 
• Doctor 
• Athlete 
• Musician 
• Mechanic 
• Lawyer 
• Veterinarian 
• … 

 

Insert Logo Here 
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This webinar is brought to you by 

Statistics 
 (PA Career Guide, 2010-2011) 

1 in 12,600 High School Basketball Players ‘Go Pro’ 

1 in 4,400 High School Football Players ‘Go Pro’ 

‘Go Pro’ means getting drafted 

(Does NOT mean rich and famous) 

 

Nearly 80% of jobs 

 require postsecondary training 
 

Insert Logo Here 
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This webinar is brought to you by 

Statistics 
 

College graduates make an average of $20,000 more  
per year than high school graduates 

These are median (mid-range) earnings for year-round, full-time workers ages 25 and older in 2000*.  
 

 

$20,000 x 40 years  

= $800,000 
ALMOST A MILLION DOLLARS!!!!! 

 

Insert Logo Here 

Have your child talk to their high school guidance counselor for assistance  with 
post-secondary education options. 

Note: This calculation does not factor in the effect of inflation: that a dollar earned today is worth more than a dollar earned in the future. **  
*Occupational Outlook Quarterly, Bureau of Labor Statistics 
**US Census Bureau, “The Big Payoff”  

http://www.themint.org/kids/www.bls.gov/opub/ooq
http://www.census.gov/prod/2002pubs/p23-210.pdf
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This webinar is brought to you by 

Ouch! Paying for College 

•College can be expensive, but it’s worth the 
investment! Tips to ease the pain: 
 
oScholarships 

oGrant aid 

oFederal loans offer better rates than  

     private loans or credit cards 

oCollege saving plans like (i.e. 529 plans) 

oWork on or off campus to build valuable    

     experience 

 

Insert Logo Here 
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This webinar is brought to you by Insert Logo Here 

The Pennsylvania Treasury offers two distinct 529 plans to meet the needs of nearly 
anyone who wishes to save for college:  
  
The Pennsylvania 529 Guaranteed Savings Plan 

Growth in the PA 529 GSP is based on tuition inflation. For example, if you save 
enough now for a semester at one of Pennsylvania's State System of Higher 
Education universities you will have enough for a semester there in the future – 
no matter when or how much tuition increases in the meantime.  

  
The Pennsylvania 529 Investment Plan 

Returns in the PA 529 IP are based on financial market performance. The PA 529 
IP features low fees and more than a dozen conservative and aggressive 
investment options from Vanguard, one of the nation’s largest financial services 
companies.   

  
Families saving through either plan receive tax-deferred growth on earnings and tax-
free withdrawals when funds are used for qualified educational expenses. 
  
For more information or to participate in a webinar conducted by a Treasury 
program specialist, please visit www.PA529.com. 

http://www.pa529.com/
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This webinar is brought to you by 

Investing 

Insert Logo Here 
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This webinar is brought to you by 

Investing 

• Investing is like saving, except its for a long-term 
goal like retirement or to help you buy a home. 
 

• With you or with a professional advisor’s help, 
your child can learn to main investment concepts: 
– Bond investing 
– Stock investing 

 

Insert Logo Here 



M
o

n
ey

W
is

e
1

0
1

: 
 L

es
so

n
s 

fo
r 

Fi
n

an
ci

al
 F

re
e

d
o

m
 

This webinar is brought to you by 

Investing 

• Stock investing is when a 
person buys a share, or 
piece, of ownership in a 
company and as an owner 
benefits from the company’s 
earnings. 

 

Insert Logo Here 

• When one buys bonds, they 
are loaning a company or 
government money that will 
be repaid with interest after 
a set period of time. 

Investing is long-term saving!! 

Stocks Bonds 
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This webinar is brought to you by 

Additional Investments 

• Other forms of investments include: 
– Mutual funds – made up of stocks, bonds, and other 

investments. 
– Real Estate – you can buy a house to live in and sell later, 

buy property for someone else to live in (or rent) or buy 
land and hold it until it rises in value. 

– Retirement Plans – While not an investment themselves 
they help you set aside money to be used after you retire 
and have tax benefits. 
• Examples include: Individual Retirement Arrangements 

(IRA), 401(k) and Keogh Plans (for people who own their 
own business) 

 

Insert Logo Here 
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This webinar is brought to you by 

Borrowing 

Insert Logo Here 
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This webinar is brought to you by 

Borrowing 

• Loans 
• Borrow money for a fee 
• Money borrowed must be paid back in full plus 

interest 

 
• Credit Cards 

• Similar to loans 
• Higher interest rates than bank loans 
• Different from DEBIT CARDS, as debit cards take 
  money directly from your bank account. It is not 
 a loan, but your actual money. There is no debt or 
 interest to pay. 

 

Insert Logo Here 
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This webinar is brought to you by 

Advantages of Credit 

• Buy now, pay later. 

• Purchase online. 

• Don’t have to carry large amounts of 
cash. 

•  Establish good credit history. 

 

Insert Logo Here 
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This webinar is brought to you by 

Disadvantages of Credit 

• Spend more than if you use cash. 

• Items purchased actually cost more  
if you can’t pay off the balance each month. 

• Debt hinders you from saving and  investing.  

• Establish poor credit history. 

 

Insert Logo Here 
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This webinar is brought to you by 

Imagine…… 
  

You use your credit card to pay for gas, clothes, 
and entertainment for the next 3 months. 

Before you realized it you’ve charged $550 on 
your credit card. 

 

If you NEVER USE IT AGAIN…. 
 

How long will it take you to pay off the balance if 
you ONLY pay the minimum payment every 

month?   
 

Insert Logo Here 

5+ years = 63 months = 1,890 days 
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This webinar is brought to you by 

What Do You Actually Pay? 

Insert Logo Here 

Amount 

Charged 

+ Interest 
 

= Total 

$550 $245.65 $795.65 
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Final Thoughts! 

Insert Logo Here 
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Remember to: 
1. Relate money to lifestyle. 

2. Get rid of limiting beliefs about money. 

3. Develop foundation skills. 

4. Create a savings plan. 

5. Build a strong financial foundation. 

6. Teach the power of savings, investing and compounding interest 

7. Provide insight on becoming a savvy shopper. 

8. Discuss the pros and cons of credit and loans 

9. Encourage your child to discuss plans after high school 

10.Get Started NOW! 
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Additional Resources 

Insert Logo Here 
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http://cfco.psu.edu/
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www.FinancialEduNation.org/pennstate 

http://www.financialedunation.org/pennstate
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http://www.themint.org  
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http://familymint.com 
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http://www.jumpstart.org/states-pennsylvania.html 
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http://moneysbestfriend.org/ 
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Contact Us 

Insert Logo Here 

Erica K. Jackson, CFEI 
Director  

Center for Financial and Consumer Outreach 
ekj2@psu.edu 
(814) 898-6784 

http://cfco.psu.edu  
           


