PENNSYLVANIA

TREASURY Special Edition 04-07-2011

WWW.patreasury.org
Earn. Learn. Invest.

“"McCord Report

A quarterly look-at Pennsylvania’s economic vital signs

Welcome to this special edition of The McCord Report.
We have dedicated this entire issue to one topic: privatization of the state’s liquor store system.

There has been a great deal of discussion recently about this topic in Harrisburg and across the state. As
the Commonwealth’s chief investment officer and a fiscal watchdog for Pennsylvania’s taxpayers, ['m
concerned with the fiscal impact such an action could have on the state and the services it provides.

We first visited this topic in The McCord Report’s second edition. This issue presents additional
information. It also introduces an online calculator that allows users to adjust variables associated

with the sale and privatization of the state store system to see for themselves how a private system must
be structured in order to maintain the $400 million total benefit the Commonwealth received under the
current state-run system.

My goal — and the goal of The McCord Report — is to ensure that citizens and lawmakers have accurate
and unbiased information to help inform their decisions about timely issues.

As always, we appreciate your feedback. Please do contact us at McCordReport@patreasury.org with
your thoughts and ideas for future topics.

Yours in service,
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Find the Liquor System Revenue Calculator at: www.patreasury.org.
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Price for 750 ML Bottle State Revenue Per Alcohol Gallon Sold, 2008

(sales taxes not included) The graphic below illustrates how Pennsylvania compares to neighboring

The following chart illustrates prices for the top five selling states in terms of the amount of revenue it generates, on average, for every

brands of liquor (by dollars) in Pennsylvania, compared to alcohol gallon sold.

the prices found in neighboring states.
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SOURCES: DE - Kreston's Wine & Spirits (Wilmington, DE);

MD - Montgomery Plaza Liquors (Cantonsville, MD); NJ - Millstone
Wine and Liquor (Millstone Boro, NJ); NY - Westchester Wine
‘Warehouse (Greenburgh, NY); OH - OH Liquor Control Commission
Minimum Pricing; PA - PA Liquor Control Board Website;

WYV - Top Shelf Liquors (Berkley Springs, WV)
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